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;j 100 Job Positions for the Inflicted families by the Pipeline of Majnoon oil field

The Ministry of Oil has
granted the families that
are inflicted by the passing
of the Majnoon pipeline
through their farms one
hundred job positions at
the Ministry in the form of
contracts.

The Company has estab-
lished a special committee
to count the number of the
inflicted families in order
to give them compensa-
tions and job positions
to their sons so that they
should not be without any
living,

Midland Refineries Compa-
ny Stands Alone in Produc-
ing Jet Fuel and selling it to
International Gompanies at
Gompetitive Prices

Midland Refineries Company announced
that it stands alone in producing jet fuel
and that it will sell it to international Air-
lines at competitive prices.

The Company was able to supply all the
civil and military airports in the provinces.
The Deputy Director General of the
Company Husam Al-Fahham confirmed:
“Work is going on continuously at the
Midland Refineries Company which is
represented by Dura Refinery to raise pro-
duction capacities of different ol products
and enhance their quality by constructing
updated units that catch up with interna-

tional developments in this area”

AlGharraf field Production raises to 35 Thousand
Barrels per Day

Thi Qar Oil Field Commission has expected that
the real production of crude oil from AlGharraf
field will be commenced by next June to be 35
thousand barrels per day, confirming that the target
production of the field is 230 thousand barrels per
dayin 2017.

The Director of the Commission Kareem Yasser
told the IMN: “The real production of Al-Gharraf
field of crude oil will commence next June by 35
thousand barrels per day and it will be increased
to be 50 thousand barrels per day at the end of the
current year”. He announced that “11 wells have
been drilled and they are ready to production, the
other part of the wells will be drilled in the next two
months, in addition to the completion of a degas-
sing station”.

He added “that the plans aim at raising the produc-
tion of Al-Gharraf field to 230 thousand barrels per
day in 2017 revealing that there is a huge reserve of
crude oil in the field that is amounts to $ billions
barrels”

The estimated proven ol reserve of Thi Qar is about
20 billion barrels from five significant and unuti-
lized ol fields which are: Al-Nassirriya big field in
Gatee'a area (30 kilometer in the north west of Nas-
sirriya), which is expected to produc 300 thousand
barrels per day in addition to its ability to produce
one million barrels after it has been rehabilitated,

Al-Gharraf field (25 kilometer in the North of Nas-
sirriya) whose production is estimated to be 130
thousand barrels per day, Al-Rafidain filed (Abou
Amoud), whose production is estimated to be 110
barrels when it has been operated and utilized.
However, gas reserve has not been determined
in the province which is located in fields that are
overlapped with the oil fields or they are in single
fields, which has caused fires to the inhabitants, at
the same time, seismic teams have started work at
the west and north of the Province to explore new

oil fields.
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Norway’s DNO an-
nounces the increase
of the Reserves of
Tawky Field in Kurdis-
tan by 350%

Norway’s DNO has announced that
the reserves of Tawky field in Kurdis-
tan Region have increased by (40%)
of last year estimates.

The Executive Manager of DNO
Beejan Mudhaffar Rahmani said
in a statement: “The estimated oil
reserves of Tawky field, where our
Company is working in Kurdistan
Region, have increased by (40%) of
the last year estimates”.

He added: “Increases of reserves
guarantee (495,4) million barrels
of oil and (140,1) billion cubic feet
of gas which represent a boosting
increase by (350%) of the estimates
of the filed reserves rates for the past
three years”

Wasit asks that two
fields are to be tendered
in the License Round

Wasit Province has announced its request
from the Ministry of Oil for announcing AL-
Dhafriya and AL-Zarazeer fields in the license
round of next year.

The assistant governor for technical affairs Sa-
beeh Lafta clarified: “these two fields are over-
lapped within the area extended from Shaikh
Saad district in the South to territories of Al-
Dabbouni district in the North.

Lafta said: “these areas are poor and they have
witnessed the emigration of their people to
the city. However, through investment, their
citizens would return back which would de-
velop the area economically by offering work
opportunities and by the revenues of petro-
dollar”

He added “Contracting on oil fields and ten-
dering them in license rounds are the respon-
sibility of the federal government; however,
we are putting pressure on the central govern-
ment to tender them”.

A Russian and an American Gompanies
Studying Working in Iraq

{ A Russian Company announced the possi-
 bility of a joint venture with the American
i Company Exxon Mobil to develop Iraqi Oil
i and Gas fields.

The Director of the Russian Company, Yegor
© Sechin, stated in press conference that “His
{ Company is studying the possibility of co-
: operating with Exxon Mobil Co. in develop-
 ing the Oil fields and Gas fields in Iraq.

¢ Concerning the sides with which Rosneft
Fowill cooperate, Sechin added “The company
© will adopt the company that provides good
 offers as well as working with the US Exxon

»»

{ Mobil Company.”A delegation of the Iraqi
{ Ministry of Oil will visit Moscow on the
¢ 10th of next May in response to the invita-
 tion of the Russian Company,” he pointed
out.

On April 16 Igor Sechin, Rosneft President,
i Chairman of the Management Board and
: Sergey Chemezov, Rostec State Corporation
© Director General visited Iraq on 16 of the
current month and held talks with the Iraqi
{ Prime Minister Nouri al-Maliki During the
 talks Rosneft offered to conduct technical
: audit of facilities in operation and to provide
¢ support in exploration and development of
 oilfields in the Country

Exxon Mobil is one of the companies work-
ing in the Kurdistan Region which the Fed-
eral Government has. Put in the black list
because it has contracted with the Region
without the consent of Baghdad.

In the past months there were some pre-
dictions that Exxon Mobil is studying to
withdraw from West Quran/1 field in Basra
whose value is $ 50 billion after it has signed
agreements of six oil block with the Kurd-
istan Region which is prohibited by the
Federal Government in Baghdad. The Fed-
eral Ministry of Oil has decided to disqual-
ify Exxon Mobil from the Fourth License
Round for exploration blocks of oil and gas
fields which took place on 30 and 31 of last
May, 2012 because it did not meet its obli-
gations towards the Ministry by contracting
with the Kurdistan Region which angered
the Kurdish officials who considered it a po-
litical decision.

Oil revenues represent 95% of the Iraqi Bud-
get. However, till now, there is not any law
that organizes the affairs of oil following the
failure of the Parliament in its last and cur-
rent session to pass the Oil and Gas Law
which is expected to enhance oil condition
if were passed.
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(]
Shell Announces Gommencement of Operations of
, (] [ ]
the world’s largest flares reduction project.

Hans Nijkamp
The Dutch Petroleum Company Shell

has announced in a statement the com-

mencement of operations of Basra Gas
Company in cooperation with the Iraqi
State South Gas Company and Japan’s
Mitsubishi, confirming that the project
will be the largest in the World of its kind.
An official statement of Shell said: “The
operations of Basra Gas Company, the
world’s largest flares reduction project,
have been commenced on Wednesday”.
The statement added: “ the project will
be in a joint venture with South Gas
Company holding (51%) of its shares,
Mitsubishi (5%) and Shell (44%)”, to be
the largest gas producing company in the
World.

The term of the signed contract will be
25 years. The Joint Venture captures as-
sociated gas that is currently being flared
from three oil fields in southern Iraq -
Rumaila, West Qurna 1 and Zubair.

Iraq has estimated natural gas reserves
totaling 112.6 trillion cubic feet, the 10th
largest in the world. However, the esti-
mates indicate that Iraq’s losses from gas
flaring could amount to billions of dollars
annually.

The shell statement reported Mr. Ali

Khudair, South Gas Company Direc-
tor General said: “Basrah produces only
around 1 billion cubic feet a day of associ-
ated gas and some 700 million cubic feet
are being flared, which is wasting millions
of dollars of the country’s resources every
day.

Mr. Khudair added “Partnering with
world class companies like Shell and
Mitsubishi will help Iraq fulfil its goal of
developing its gas infrastructure to elimi-
nate flaring and provide fuel to the Iraqi
industry, power generation as well as in-
come to the state.”

Under the agreement signed with the
Iraqi Ministry of Oil, BGC will sell pro-
cessed gas to state-owned South Gas
Company. BGC will be dedicated to the
rehabilitation and upgrade of the current
facilities to put them back to work safely
as well as building new assets which is ex-
pected to increase the production capac-
ity from a current 400 million cubic feet
per day to 2 billion cubic feet per day.
Shell said that since the signing of the
agreements at the end of November,
2011, Shell and South Gas Company
have increased the production capacity of
gas from 240 million cubic feet per day to
400 million cubic feet per day in addition
to carrying out training programs for the
working cadre and giving them lessons
to raise their standard of realization and
safety in the fields; more than 8500 train-
ing program have been finished.

The Company added that a number of
significant projects have already begun
such as the new gas energy station in
Khur Zubair and the gas pressure stations
in the North Rumaila as well as supplying
pressure machines to reduce gas flaring in
zubair field.

“The birth of this joint venture is a clear
testament to the determination of the
Iragi government to develop the coun-

try’s energy sector and a true reflection
to the significant improvement in the
security situation that is stimulating
investments in Basra” Basrah Gas Co.
Managing Director Gasser Hanter said
in a statement. He confirmed; “Our main
goal is to utilize the free gas resources
in Iraq to use them and supply the Iraq
People with the necessary recourses of
clean energy and at the same time reduc-
ing damages inflicted on the environment
due to gas flaring in Basra”.

The Manager of Shell in Iraq Hanz Ni-
jkamp “has expressed his pleasure to see
this project has come true, promising
that they will supply Basra Gas Company
with technology, finance and the best in-
ternational activities with an experienced
cadre that will help building the required
abilities in all the fields of the project
which will complete the long term ex-
perience of South Gas Company in Iraq,
which will in its turn produce more en-
ergy to the Iragi People”.

The Project has started to process small
amounts of raw gas in the middle of 2012.
Now, it produces gas that can be used in
power plants in addition to producing
LPG which will decrease the need of Iraq
to import fuel.
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The Strategic Declaration between Iraq and Turkey
Stipulates that the Only Source of 0il is Ministry and

The Iragi Oil Ministry confirmed that
the Strategic Joint Declaration between
Iraq and Turkey on the export of oil
stipulates that the source of hydrocar-
bon resources of Iraq is the Federal
Ministry of Oil and the Oil Marketing
Company “SOMO”.

A statement by the ministry received by
Iraqi News (IragiNews.com) cited that
“Iraqi oil marketing company assured
that the strategic announcement be-

“SOMO”

tween Iraq and Turkey signed between
the two countries in 19/9/2010 stipu-
lates that the sole sovereign authority in
the export of hydrocarbon resources of
Iraq is the Iraqi Oil Ministry and Feder-
al Oil Marketing Company (SOMO).”
The general director of the Oil Mar-
keting Company Falah Jasim al-Ameri,
said that “Article 2, paragraph 4 of the
amendment to the Convention above
states that [the pipeline system, reser-
voirs and other facilities of the Iraqi -
Turkish pipeline dedicated to transport
and load crude oil coming from Iraq
exclusively]”

The joint declaration was signed by the
Iragi Oil Minister at the time, Hussain
al-Shahristani and the Turkish Energy
Minister Taner Yildiz on 19/9/2010.
The Deputy Secretary General of the
Patriotic Union of Kurdistan, Barham
Salih, appreciated the Convention on

National Exploration Com-
pany succeeded in imple-
menting a lot of seismic sur-
veys in most of the ol fields
won in licensing rounds.

The company confirmed that
“the size of oil reserves is
heading towards an increase.”
Karim Hattab Jaafar said:
“The announcement of the
Ministry of Oil to increase
its reserves to 150 billion
barrels does not come from
a vacuum, but there are joint
activities between national
Explorations Company and
international companies to
conduct seismic surveys as
well as studies and assess-
ments.”

the export of oil from Kurdistan to Tur-
key.

Saleh said in a press statement that “The
Convention that took place between
Iraqi Kurdistan Region and Turkey in
the field of oil exports from the region
to Turkey is an important step and evi-
dence of cooperation between the two
sides”

He pointed out that “This agreement is
of great benefit for Iraq and the region
because the Turkish economy is an im-
portant economy in the region and this
agreement will strengthen all areas of
the Iraqi economy,” stressing that “The
export of oil from the region to Turkey
is an important step for the region, Iraq
and Turkey as well”

It is said that Kurdistan Region started
since last year the export of oil to Tur-
key through trucks amid objections
from the iraqi Federal Government.

Egypt: Iraqi oil to
reach the Egyptian
Sumed Terminal
at the End of May

The Chairman of the Board
of Directors of Sumed Com-
pany in Suez Abda Saad
said: “It was agreed with the
officials of the Iraqi Ministry
of Oil to start supplying oil
to Sumed terminals in Suez
at the end of May”.

He added “It was agreed
with the officials of the Min-
istry of Oil to export 4 bil-
lion barrels to Sumed Com-
pany in Ain Sukgna which
was visited by the experts
and engineers of the Iragi
Ministry of Oil during their
three- day- visit to Sumed
Company in Suez.”
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A New Pipeline to Export Maisam 0il Fields

_

Maisan Oil Company is working to construct a
new oil export pipeline with a design capacity
that reaches to one million barrels a day to satisfy
the expected increases of oil production from its
fields. The Director General of the Company, En-
gineer Ali Maarij said that the Chinese Company
that is developing Halfaya field will construct
the new export pipeline project, while Maisan
Oil Company will follow up the performance
procedures and approve the budgets and work
programs. It is worth mentioning that the Chi-
nese company has been developing Halfaya field
since 2010. It has completed the first phase with
a production of 100 thousand barrels a day. Mr.
Maarij said that the new export pipeline which
it is expected to be commenced during the first
months of the next year and it will be executed
within 360 days will have a design capacity that
reaches to one million barrels a day, 272 kilome-
terin length and 42 inch in diameter. He said that
it will extend from the fields of the province in
the point when the two export lines of Bazergan
and Halfaya meets to the storage tanks in AlFaw
in Basra province. He said that the project in-
cludes the installation of five cathodic stations to
protect the pipeline from erosion and eight elec-
tric valves to cross the rivers, as well as the instal-
lation of a middle pumping station, a metering
system to count the amounts of the exported oil,
a central control unit in Halfaya and a substation
in Bazergan filed and another in Faw. The Direc-
tor of Maisan Oil Company said that the con-
struction of the new pipeline is to catch up the
great increases in oil production from the fields
of the province which witnesses development
operations. The new pipeline does not cancel
the current pipeline through which produced oil
from the province fields is exported but its design
capacity does not accommodate the increases in
the production in the next years. Maisan oil fields
produce 217 thousand barrels a day after the ad-
dition of more than 100 thousand barrels in the
first phase of Halfaya development in last June. It
is hoped that production reaches a million bar-
rels a day after the completion of the develop-
ment operations at the beginning of 2017.

() ENERGY & LIFE

BP to Build New Port Terminal in the South of Iraq
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BP has signed a deal with Iraq to
build a new terminal at the port of
Khor al-Zubair as a the OPEC mem-
ber seeks the assistance of interna-
tional oil companies to develop its
outdated infrastructure.

A spokesman at the General Com-
pany for Ports of Iraq, told Reuters
that the company had signed a five-
year contract with BP this week to
build the new terminal, replacing an
outdated one, and that the company
had officially taken over the site on
Tuesday.

BP has refused to give the financial
details of the project.

Anmar Al-Safi said:“BP will help Iraq

build an advanced terminal to receive
3

refined oil product shipments and
also to export products in future ...
BP will pay around $7 for each cu-
bic meter of imported and exported
refined products through this termi-
nal.*

Iraq depends on imports to meet the
demand on oil production such as
benzene while its oil refineries suffer
from problems.

In 2009, BP and Chinas CNPC a
service contract to develop Rumaila
filed- the gem of the Iraqi oil indus-
try- whose reserves are estimated 17
billion barrels and which currently
produces 1,35 million barrels a day or
more than third the total production
of Iraq which amounts to 3 million

barrels a day.

The contract is one of a series of con-
tracts that Iraq has granted to foreign
companies which would increase the
capacity of oil production in Iraq to
more than four times to be 12 million
barrels a day which makes it compete
with the Saudi oil giant.

ABP spokesman said the initial phase
to build the new terminal at Khor al-
Zubair would involve using an exist-
ing import facility and improving ef-
ficiency to bring in higher volumes
of oil products.

“The facility will be constructed over
a number of phases and we expect
that imports will commence in 12 to
18 months’ time,” he said.
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