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led the growth of production rate to one
million and 200 thousand barrels per day in
2010, and to one million and 400 thousand
barrels per day in 2012, noting that the Ru-
maila field, which was discovered in 1953 by
the South Oil Company , and is one of the
most important fields discovered in Iraq,
and the fourth global field with reserves of
over 50 billion barrels, equivalent to more
than 30% of Iraq 's reserves that reaches
about 38% of the oil reserves of 143 billion
barrels.

Regarding the project to develop West
Qurna, she has made it clear that the project

was invested by Exxon Mobil Corporation
at a cost of $50 billion as it seeks to join a
Petrojayna company to develop the field.

About the obstacles that stand in the way
of the implementation of the company's in-
vestment projects in Iraq, she said that there
are several obstacles including the lack of
cooperation by oil companies and the Iragi
Ministry, as well as the ease of entry of mate-
rials through customs and the lack of coop-
eration by some Iraqi officials in investment
companies.

In terms of providing service projects, she

mentioned that the company expressed a de-

sire to implement service projects in the city
center and areas as social benefits provided
by the investing companies to the citizens
who live near the wells, which are investing,
as well as the formation of a committee of
community that promotes the reality of edu-
cation through the construction and restora-
tion of schools.

She concluded by honoring 10 medals
to the creative staffs, as well as honoring
58 outstanding employees. Adding, that
the Iraqis are characterized by their serious
work, which leads to the recruitment of the
largest number of staff members.

ssue 19 October -2 o013
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China National 0il Gompany (GNPG
Petrojayna ) Honors Iraqi Workers

Iraqis are real hard-working in
supplying the lragi economy

B
D

The implementation of three massive
investment projects in (al-Ramlia, al-
Halfiya and al-Ahdab )

The Chinese Petrojayna Company
claimed fifth place in world rankings among
the major international oil companies and
250 energy companies, making it the first
Asian to ascend to the top five companies
rank-

“«

in the world, according to “Platts
ings. This was based on the assets , profits ,
revenues, and the restoration of the capital
to the investor, particularly since Petrojayna
has operations in investor development.

Petrojayna implemented exploration and
development operations in 12 foreign coun-
tries, including Kazakhstan and Venezuela,
which US. companies refuse access to as
they are considered countries that have un-
stable security situations.

Most analysts in the oil field confirm in re-
gard to Petrojayna company that it will play
a major role in taming the global oil prices
if the goals of the Chinese government to
expand the development of the fields where

the Chinese will reduce the growing demand
of the Chinese economy on the world’s oil is
achieved.

Petrojayna operates in partnership with
PB Company for the development of the oil
sector and service contracts technology in
Iraq, and with its 11 branches implements
the realization of various in the extractive
industries, geological studies, realization of
the signatories, digging wells and examining
the results of drilled wells injection in Iraq,
especially since the country was cut off from
the new global technology since the eighties.

So it was on the companies that offered
to enter in the oil sector competition for re-
evaluating its business in the light of modern
technology and training at various educa-
tional levels in the extraction and export of
oil and energy, especially in the training of
personnel working in Iraq.

Regarding the work of the Chinese com-
pany national in Iraq, the Director of the
CNPC, Mrs. Yong Chan Lee, explained
“The size of the company’s investment in
Iraq reaches up amounts to $2 billion and
owns one of the ten branches of various
functions,” pointing out that “the company
has the three largest investments in Iraq for
service contracts in the fields of Halfayah
and Maysan, since 2010.

Concerning the development of the Ru-
maila field, she said that it is considered one
of the largest operations carried out by the
company to achieve the highest production
in 2011, which will reach 2.8 million bar-
rels per day when fully developed, particu-
larly since the drilling equipment has been
advanced in previous years, which resulted
in decreased rates in its production to 960
thousand barrels per day. Referring to Petro-
jayna and Petric Petroleum company, who

32
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Pivotal Ghanges on the Global Energy Map

Economic report stated that the
global energy map is undergoing
pivotal and quick changes on the
level of demand, while the United
States was the largest consumer of
energy since the beginning of the
twentieth century and since 2010
China has taken an advanced posi-
tion to capture the largest share of
energy demand.

Areport from the company 'Chi-
nese Kuwaiti' confirmed that most
of the increase came in the Chinese
energy demand over the past decade
to equal levels of Chinese demand in
2010, double of what it was in 2000.
Today, China consumes a fifth of the
total global energy. The report added
that coal remains the main source of
energy for China, where it consumes
two-thirds of the total consumption,
making them the largest consumer
and producer of it. However, the lev-

el of energy consumption per capita
remains low when we compare this
level with other countries such as
the U.S., Germany, Japan and South
Korea.

The report pointed out that China
is also becoming in the foreground
in the consumption of oil. Today, as
the second largest oil consumer, ap-
proximately 10.6 million barrels per
day are consumed compared to the
United States, which is the largest
consumer of oil, with about 19 mil-
lion barrels per day.

Adding that despite this differ-
ence, it is important to consider the
evolution of demand growth from
the two countries, the United States
witnessed a stable level of consump-
tion during the last decade while the
Chinese oil consumption is develop-
ing on a regular basis for nearly two

decades to rise an average of 6 per-
cent each year.

The report stressed on the current
and projected growth rates for Chi-
na, in addition to various dynamic
factors that deal with the population
and the phenomenon of urbaniza-
tion. Pointing out that the growth
rate of China 's oil consumption will
remain as it is to rise in the coming
years, while China will need time in
order to go beyond the levels of con-
sumption in the United States but
that is inevitable in the end.

Continuing, that the oil produc-
tion trends began taking a new
form, especially in the United States,
where oil production levels were in
decline for more than a decade until
the recent financial crisis and it has
since returned to a production level
rise.

w
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The report also mentioned that
the credit for this goes back to the
technological progress made by the
United States in shale oil extraction
sector which makes it the leader
with respect to this technology,
making them independent and self-
sufficient in energy, which is what
we see today with the low level of
imported oil.

Noting, that levels of oil con-
sumption in China continued to
gradually increase to reach more
than four million barrels a day and
was accompanied by increases in the
volume of energy imports. Explain-
ing, that this increase is expected to
continue in consumption and im-
port. According to the U.S. Energy
Information Administration, it is ex-
pected to overtake China in the size
of American oil imports by the end
of the year.

ssue 19 October -2 013
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New Destinations for International 0il Exploration
[ ] [ ]
Gompanies : Morocco, Spain and Malta

o~

ak

The international oil companies headed
to the countries witnessing stability such as
Morocco, Malta and Spain to drill for black
gold, to turn its back on the Middle East be-
cause of the unrest that prevailed. Major oil
companies flowed into mentioned countries
that offer lucrative offers for these compa-
nies.

il

The unrest in the Middle East gave a new
impetus to the oil companies that are look-
ing for new discoveries to go to the more sta-
ble areas such as Morocco, Malta and Spain.

These areas provide of the known reserves
and attractive conditions for exploration
without exposure to the risk of production
in Syria or Libya or Egypt.

Morocco enticed companies with a prom-
ise to connect it to the energy-rich reservoirs
in West Africa. In Malta there are hopes that
there will be extensions of existing geologic
formations in Libya and Tunisia.

Off the coast of Spain considers 'Cairn En-
ergy' company to have geological similarities
with the Israeli water which includes two of
the largest offshore gas fields discovered in
the last ten years.

Tony Hayward, CEO of Genl Energy
Company and former president of BP, said "
You either have to go to the technical or po-
litical boundaries. In Morocco and Malta we
are dealing with much greater technical risks
than political."

Various oil companies flowed into Chev-
ron, the second-largest U.S. oil company,
which has a market capitalization of $231
billion, and Vastant company, listed on the
London Stock Exchange, worth $80 million
to Morocco over 18 months ago.

The Gulf Sands Petroleum pumps about
ten thousand barrels of oil per day equiva-
lent to Syria before the war that broke out
there and the penalties imposed on them.

The company suspended its work there
in 2011 and lost more than 90 percent of its
production and later moved to Morocco.

Ken Judge, Commercial Director of Gulf
Sands said "We are looking for some stability
and Morocco is politically stable while also
offering the best financial terms between the
countries of the Middle East and North Af-
rica."

Morocco foiled demonstrations similar to
the Arab Spring uprisings in 2011 by spend-
ing social and constitutional reforms and se-
curity measures.

Genl will begin drilling in Malta in the
first quarter of next year, and the British
Kern will begin drilling a well in Morocco in
September, according to its website, it may
begin drilling in Spain as well as in 2015.

30
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Iraq Targeting a Budget of $150 Billion Dollars
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Oil-producing states inform the buyers
in Asia the cause of high prices

The Asian imported oil countries asked more supply in the mar-
ket from major producing countries to low the fuel costs at a confer-
ence which was held in Seoul.

A clear division in the Energy Ministers ' Conference Asians
among exporting countries with strong revenues and imported
countries that find difficult to pay the costs of oil and gas.

The crude was trading near $ 112 a barrel, after rising above $
117 a barrel late last month due to suspension of most of Libyan oil
production and the prospect of a U.S. military strike against Syria.

Mr. Aasco Zogauara, Japanese Minister of State for Economy,
Trade and Industry said " High oil prices will adversely affect on
the Asian economy and this may lead to the stagnation of economic
activity in Asia and in order to stabilize world oil markets, we ask
producers to provide adequate supplies to meet demand. "

The member states of the Organization of the Petroleum Export-
ing Countries (OPEC) said that the rise in oil prices due to the ten-
sions in the Syria crisis.

Its mentioned that Saudi Arabia raised its production to record
levels to mitigate the impact of the Libyan crisis supplies, while the
Saudi Oil Minister Ali al-Naimi said that he does not see a shortage .

AL-Naimi added during the conference " There is a good balance

in the market."

OPEC said in its weekly report that the market receives an ad-
equate supply cover stops Libyan supplies.

Abdullah al-Badri OPEC Secretary-General said during the con-
ference "There was no need to more pump.”

Al-Badri told the reporters" If we see that there is a shortage in
market, we shall pump, but we do not see a shortage."

Petronas company withdraws from oil project
in Venezuela

because of disagreements

The Malaysia company of
Petronas plans to exit from
one of the largest oil projects
in the Orinoco in Venezuela

with Venezuelan authorities
and the state oil company as
the company declared.

The total investment that
carry the name of Petro-
karapopo about $ 20 bil-
lion over 25 years which it
includes the construction
of the unit to convert heavy
crude to light crude with the
capacity of 200 thousand
barrels per day.

When the project estab-
lished in 2010, Venezuela
announced that it is a good
indicator that the oil compa-
nies ready to bear the diffi-
cult of financial conditions
for access to the largest oil
reserves in the world.

The Venezuela oil compa-
ny Petroleos de has 60 % of
the project and 40% to the
Petronas.

Petronas confirmed to

Reuters its withdrawal from
the project and the com-
pany had informed Venezu-
elan government on Aug.
27/2013.

A source in Petronas said
from Kuala Lumpur that
the company decided to
exit because of problems in
dealing with the Venezuelan
authorities .

Petronas had entered the
oil sector in Venezuela in
2010 after three years of na-
tionalizations expansion by
the late Socialist President
Hugo Chavez.

The project of Petrokar-
apopo had begun the pro-
duction late last year with
capacity of 400 thousand
barrels per day.

ssue 19 October 2 o013
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Shell Gompany tries to install
a gas station in Louisiana

Shell, one of the largest energy
production company, announced
that it has taken a decision on
the site in the state of Louisiana
which is likely to be liquefied
natural gas station at cost 12.5
billion dollars. However , the
company has not yet taken the
final decision regarding the sta-
tion, and the decision will be
made after doing more planning

Russia and China signed a series of economic agreements
, including billions of dollars document paves the way for
export of natural gas from Russia to China. This came aftera

and environmental working. meeting the Russian President Vladimir Putin with Chinese

1
i
i
i
i
hile the officials in th i president Axe Jeenbang Chinese in St. Petersburg in Rus-
While the officials in the state 1 sia. The Russian news agency of RIA Novosti referred that
of Louisiana declared that "Shell" ' . .
i the Russian Gazprom company, and the Chinese company
i
i
i
i
i
\

chose a site near Baton Rouge of Cooperative National Petroleum signed a major items in

district for constructing the sta- long-term cooperation, which Russia supplies China with

tion which will produce both 38 billion cubic meters of Russian natural gas. The agree-

diesel and aircraft of natural gas L . Lo .
ment conditions include supplying gas, its size, price and

» as well as special types of wax guaranteed ways to pay , as well as include a gas station. The

and products used in the manu- company Gazprom mentioned that the project is expected

facture of plastics and detergents. to begin early next year, noting that the project aims to cre-

ate a Russian — China pipeline by the year 2018 .

The Italian of ENI company for energy proved on its suitabil-

ity for the seventh year in a row of the Dow Jones global for Sus-
tainability. It is one of the most prestigious sustainability indica-

tors at the global level .

L

This index, which was founded in 1999,Includes on compa-
nies' stocks characterized by excellent their results in the fields of
economics, sociology and the environment. It is highlighting on
the best companies and institutions in the field of sustainability
in various sectors.

Overall, the index includes 333 stocks selected on the basis of
their performance, economic, social and environmental consid-
erations among 2,500 international shares with highest levels of
capitalization .

In the oil and gas sector, 15 companies were selected from
among 123 candidates , the ENI company for energy had got on
the highest points in the environmental field .

This result confirms the significant interest of the Italian com-
pany the sustainable growth and responsible management of its
business.

ssue 19 October 2 o013
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Basra’s governor discusses with the Russian Lukail oil
the ways to solve the problems that facing its work

The governor of Basra prov-
ince, Dr. Majid Mahdi al-Nasraoui
discussed with the director of the
Russian oil company of Lukoil, that
work in the oil fields of the West
Qurna, Mr. Iskandar Nasirov the
ways to solve the problems that fac-
ing the company's work.

Al-Nasraoui declared in a press
statement " We discussed with Rus-
sia's Lukoil the ways to remove ob-
stacles and solve all the problems

that stand in front of the work of
the company in the oil fields which
located near populated areas. Refer-
ring to find a mechanism thought
working on coordination between
the company and the citizens living
in those areas that fall within the
geographical area of the company
work, and the Southern Oil Com-
pany in addition to involve the local
government to solve the problems. "

Insisting on the right of oil areas'

residents for giving them priority to
work in the company according to
their non-technical and administra-
tive competence. Expressing on the
willingness of the local government
to train required cadres to work in
the Russian company.

Al-Nasraoui suggest to build a
residential complex for those poor
villages that designed and built by
the Russian company, which is re-
imbursed later by the South Oil

| e

Company, that the director of the
company Mr. Iskandar Nasirov ex-
pressed on his readiness to imple-
ment the project.

Lukoil relive half of its investment in the West
Qurna in 2014

LUKOIL

An official at LU-
‘ KOIL Russian oil
company expect to
regain 50% of its
investments in the
developing of the
West Qurna 2 oil
field in the south-
ern Iraq by next
year.

Leonid Fedun,
who owns a share
of the company
said that the West
Qurna 2 field now
at the peak of the in-
vestment cycle and
company hopes to
regain 50% of ex-
penditures in 2014.

Itar-Tass agency
news quoted that
Fedun said "He
expected the pro-
duction of the filed
begin in November
and up to 200 thou-
sand tons of crude
oil by the end of
this year."

ssue 19 October -2 013
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The first group of Iraqi students completed its
study in the ol training center of Lukoil company.

A center is ran by the Russian company of Lu-
koil that work in the field of West Qurna - 2 in the
province of Basra.

170 trainees who have completed a training
program duration of 18 months had been ap-
pointed in the various establishments of the West
Qurna field -2 depending on acquired qualifica-
tions. The training included focal oil production,
oil and gas processing, control on equipment and
electrical and mechanical engineering .

The official website of the company mentioned
that the training program consists of several mod-
ules to increase the efficiency of the employees,
and cover all the necessary technical sections and
focus on developing the leadership capabilities as
well as the actual training units

center of Lukaoil

QOOOOOOOOOOOOOOOOOOO OO OO OO OO OO OO OO OO OOOO O OO O OO OO O OO O OO OO O OO O OO O OO0

Lukoil provides a hospital with medi-

The Lukoil Middle East announced complete
the processing of providing the central hospital in
the district of al-Madeena north of al-Basra with
the medical equipments , as pointed out that the
equipments have been relating to analyze blood,
heart examination, dentistry and diagnostic ultra-
sound .

A statement issued from the company Luk , it

is an operating company, a subsidiary of Lukoil
0JSC, that it carried out another a socially project
in the West Qurna field - 2 , noting that it com-
pleted the project of providing the central hospital
in the district of al-Madeena with modern medical
equipments.

Adding that these medical equipments include
a blood test, diagnostic ultrasound, examination
heart and dental equipments.

"The company plans to continue the program of
support for the healthcare sector in the province of
Basra, as well as it plans to equip three other medi-
cal centers before the end of this year." A statement
explaining,

The company statement clarifying, " All works
take place according to the cooperation agree-
ments that signed by the company with the
managements of al-Madeena, The martyr of Izz
al-Deen al-qassam and al-Qurna districts in De-
cember of 2012 ," Noting that the agreements con-
tain developing the economic relations between
the contractors and improve the standard of living
of the population as well as protecting the environ-
ment."

The Lukoil Middle East Co., Ltd. had supplied
two medical centers in al-Hweer and um al-Shweej
districts modern devices of diagnosis the tubercu-
losis, diseases of the heart and blood vessels. Cad-
res have been trained on the using of this equip-
ments with advanced technology.

22
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India gives Iraq a stake in
a new oil refinery

The U.S Journal, The Wall
Street, revealed that India
wants to give Iraq a stake

in a new oil ith
the cost of
380 million . Co ission

official energ’ security in

T L e ]

ik

the Indian Ministry of Ex-
ternal Affairs, Mr. Prabhat
Kumar, announced that this

reement comes as part of
the agreement fittings long-
term oil between Iraq and
India.

Shell begins a test production of
Iraq ’s Majnoon oilfield

An Iraqi official said that the Royal
Dutch Shell company began a test pro-
duction from Iraq 's Majnoon oilfield
and it is looking for to raise the produc-
tion to about 190 thousand barrels per
day in October.

ssue 19 October -2 013

An official from Iraq's South Oil
Company said, " The resumption of pro-
duction in the field will continue on an
experimental basis until the end of Sep-
tember and it is expected to reach the
production of about 190 thousand bar-

rels per day in October."

Shell company declared that it had
resumed operation of the Majnoon field
and aims to increase the production to
175 thousand barrels per day in Octo-
ber.

The company spokesman said, " We
can confirm that we opened success-
fully wells and resumed the production
in Majnoon oilfield and we aim to arrive
the production of 175 thousand barrels
per day in the coming weeks."

Its mentioned that Shell operates the
field, which is considered one of the
four giant fields in the south of Iraq, try
to double its production.

Iraq, the second largest producer in
OPEC, expects to increase its produc-
tion of 400 thousand barrels per day by
the end of this year and Majnoon oilfield
will contribute to raise the production.
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At the end of this year, Basra Gas Gompany will
achieve 500 million feet form gas production

The director of the South

Gas Company Mr. Ali Hussein
Khudair announced that the
company is doing all modifi-
cations in the CBS stations in

order to raise gas production
of 400 million square feet to
500 million square feet at the
end of this year .

"We did all modifications to
invest the associated gas and
increase the electric power."

Khudair adding.

Clarifying that the compa-
ny faced the problems of insu-
lations and pressuring stations
due to high temperatures and
some technical matters.

Khudair

in an earlier statement " The

had announced

next years will witness the
escalation of production per
year and up to two billion feet
in 2017 to develop the infra-
structure for the gas industry,
reduce the burning of these
huge quantities of natural re-
sources and power generation,

as well as create a new source
of income for the country and
improved the local economy
by providing a clean source to
generate the energy. "

Stressing that the produc-
tion of crude gas in Basra that
was recorded before initiating
the operations of Basra Gas
Company, was nearly 1 billion
and 100 million cubic feet
per day, and burn about 700
million feet per day while the
exploiter of the production
does not exceed 450 million
teet per day which leads to the
exposure of resources state
financial losses of millions of
dollars per day.

(o,

The Iragi Oil Ministry said that 12
companies and projects had qualified
to compete for the project to extend the
pipeline to Jordan at a cost of $ 18 billion.

Iraq plans to export one million barrels

per day of crude to Jordan. 150 thousand
barrels per day from the total will export
to the blue refinery and the remaining
amount will be issued through the port
of Agaba on the Red Sea, which would
reduce Iraq's dependence on the Strait of

Hormuz.

A spokesman in the Ministry of Oil
said "It's a proactive plan to absorb the
high production, which the international
oil companies intend pumped by 2017."

Adding "After the recession period in
the Iraqi oil production over the years
because of war and sanctions, the sup-
plies began to rise significantly in 2010
amounted to 3.1 million barrels per day
in August, according to the latest Reuters
survey."

Iraq expects higher production of 400
thousand barrels per day by the end of
this year with the start of production of
the Majnoon field, which is operated by
Royal Dutch Shell.

Among the companies and joint proj-
ects that have qualified for the next stage
of the competition are the Chinese Na-
tional Petroleum Company (CNBC),
Daewoo International, Lukoil and the
Alliance of Orascom with Petojet com-
panies.
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The British of Petrofac wins the engineering service con-
tract worth 95 million dollars in the oilfield of Badra

The British of Petrofac Company for energy an-
nounced that it gained a secondary contract from the
Russian company of Gazprom Neft to work in the Badra's
oilfield in Wasit province. It clarified that the contract in-
cludes of construction and engineering works for three
years worth $95 million, Asserting that Iraq is considered
a vital geographical area.

The Managing Director of the British company Mr. Bill
Donat said in a statement posted by UPI agency news,
"The company Petrofac gained a contract work for con-
structing and engineering services for three years with
the Russian company of Gazprom Neft in the oilfield of
Badra, explaining that the value of the contract up to the
range of $ 95 million."

at added " Iraq is a vital geographic area for us."
out "This contract reflects our ability to pro-
ellent maintenance and englneeung services for

It mentioned that the company of Petrofac had won
the first contract in Iraq in 2010. The Russian company
of Gazprom heads a combination includes both Kocaz
South Korean company, Petronas Malaysian and Turkish
TPAO that are working in the field of Badra.

According to the agreement signed with the Iraqi side
in 2009, the company of Gazprom should run all devel-
opment works in the field of Badra in Wasit province for
the next 20 years. It is expected to reach the production
capacity of the field approximately 170,000 barrels per
day.

It is referred that the field of Badra, 90 km east of the
city of Kut, locates on the Iran-Ir#§ border with reserves
of about three billion barrels of]

rude oil. The Russia

company of Gazprgas
ect, while the Turkis
an company of Koukas
20%.
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The residents of small and large
Hsbakan villages in the province of
Dohuk demonstrated against the
oil company of Chevron because it

didn't implement the promises to job
its residents in the company and car-
rying out other services in the village.

Chevron had promised to imple-
mentation the main street that con-
nects the two villages in the sur-
rounding areas, and establish a sports
stadium as well as giving priority as-
signment in the company their popu-
lations .

Maysan province searching with PetroJayna
establish a water tank to the Halfaya oilfield

Maysan province discussed with the
Chinese company of Petrojayna project
of constructing a water tank for the Hal-
faya oilfield to be the oil reserves of the
province.

The governor of Maysan Mr. Ali Douai
Lazim said after a meeting with the di-
rector of the company "The project of
reservoir oil water will be an important
supporting to the needs of the oil in the

province, So we should secure the sur-

rounding areas through set an insulator
fence and planting trees around the tank."

Adding "It was decided to form a spe-
cial committee to study the site selection
and the design in agreement with Petro-
Jayna company and prepare a report on
the project for the purpose of obtaining
final approval by the relevant depart-
ments as soon as possible.”

The Director General of Missan 0il Gompany : We are looking
for producing one million barrels of oil over the next four years

The director of the May-
san Oil Company the engi-
neer Ali Ma'rij al-Bahadli
said "His company is seek-
ing access through the
development of the fields
to produce one million
barrels per day during the
next four years with the
developing in the prov-
ince oilfields of Halfaya,
Bazerkan, Fekra and Abu
gharb which are operated
by the Chinese companies
of Petruchyna and Tsanuk,
in addition to the fields of
Noor and al-A" mara which
developed by the Maysan
Oil Company.

"The Maysan Oil Com-
pany is working to establish
pipeline with length 272
km that export one million
barrels." al-Bahadli refer-
ring.

Adding that the new
export line of (Bazargan -
FAO) will be its capacity
up to one million barrels
per day and a length 272
km. It extends from the
fields of the province to
the reservoirs warehouse in
FAO in Basra.

Noting that the cost
of the project up to $500
million which will hope to

complete in one year .

Clarifying " The es-
tablishment of the new
pipeline was because the
increasing in the oil pro-
duction in the fields of the
province which is ran by
Petrojayna and CNOOC
companies." Noting that
the new line does not elimi-
nate the current line which
export the oil the province
fields, but the increasing in
the oil production, led us to
establish the new pipeline.

Al-Bahadli confirmed
that Maysan Oil Company
fields produced an average

of 235 thousand barrels
per day, and it is hoped ac-
cess to the production of
about one million barrels
after the completion of the
main fields developments

in2017.
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A member of the
Commission of oil

and energy parliamen-

tary, Mrs. Susan Sa'd

2

asked the ministries to
avoid the obstacles in
the work of companies
operating within the
oil licensing rounds.
Calling to put penalty
clauses in the licens-
ing contracts to en-
sure the prosecution
of the languid part in
the completion of their
projects.

Sa'd added " Among
these
not complete

problems are
proj-
ects in the exact time
due to getting visa in
time, which led to the
non- availability the
required labour, in ad-
dition to the boarders

problems. The equip-

ments that used in the
project need months
to arrive, which lead to
delay in carrying out
the project.

Calling Oil Ministry
to put a clear mecha-
nism for investment
associated gas in the
Majnoon oilfield in
order to avoid pollu-
tion and combustion
gas, and invest it either
by providing stations
gaseous, or used by
the investing compa-
ny, indicating that the
Commission  found
the desire of the Shell
company to invest the
gas associated in the
Majnoon field .

Iraq is losing $ 40
billion annually due
to electricity

The Commission of oil and energy par-
liamentary revealed that a government re-
port prepared by the advisers in the prime
minister pointed out that Iraq is losing $
40 billion annually due to the power crisis,
which affected the overall economic joints

The Commission 's decision Mr. Qas-
sim Mohammed said , "The report stressed
that the economic movement, including
the petrochemical industries in the indus-
try companies and other laboratories and
factories and the factories of the private
sector is affected by electric energy crisis."

The United States revealed reducing the financial support to Iraq
because of its budget, indicating that it will focus during the next pe-
riod to support the oil sector and its development, especially in Basra
and called to harness the wealth of the province to implement the ser-
vices and construction and invite a Businessmen Union to provide
the necessary facilities to encourage foreign investors to work in the
province.

This came during a press conference was held by the American
General Consul in Basra, in the hall of the Union of Iraqi business-
men.

The U.S. Consul, Mr. Bill Krant announced "The coming days will
witness the new U.S. Consul General, Mr. Matthews Mtman, who
will focus on supporting and developing oil sector in Basra."

While the Deputy Prime Businessmen Union in Basra, Mr. Abdul-
Sahib Saleh Ali said in the sidelines of the conference " The relation-
ship between Iraq and United States must be based on the economic
civil interests", calling to employ this relationship to attract major and
global U.S. companies to Basra.

Adding that the responsibility of protecting U.S. and foreign com-
panies that work in Basra were not clear. Stressing on the working

hard to attract foreign investors and grant them the visas.
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Maysan 0il Gompany : Achievement drill-
i i i Abu Ghareeb

The Chinese company Kosil had
completed 19 wells drilling operations
within Abu Ghareeb field 110 East
Maysan province.

The general director of Maysan Oil
Company, the engineer Ali Ma'rij al-
Bahadli said that the company of Kosil,
one of the contracting companies with
the CNOOC company that supervised
to develop the field of Bazerkan, al-
Fakha and Abu Ghareeb oil field, had
recently completed the operations of
drilling in Abu Gharab 19 well, adding
that the drilling operations were using
tower drilling LR,7006 down to 3229
m depth.

The field of Abu Ghareeb, which its
oil characterized by the quality and
high standards, is producing 34 thou-
sand barrels per day from 13 wells
at the moment, while the CNOOC
company and the contactors second-
ary companies, which Iraqi drilling
company one of them, are working to
increase the production in the field.

Maysan 0il Gompany: The Use of Plastic Pipes to Extend
0il Flow Lines in Abu Gharb Field for the First Time
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Maysan Oil Company announced

- the start to the implementation of

advanced plastic pipes (type RTP) as
flow lines of crude oil to bind the new-
ly drilled wells in the field Abu Gharb

as the first time in Iraq.

The general director of Maysan Oil
Company, Engineer Ali Qubool Ba-
hadli, said that the company Sianok,
which holds the management of de-
velopment processes of Abu Gharb,
Bazerkan and Fakka fields, recently
introduced a new experience and
sophisticated cope with the modern
world oil industry using PVC pipe
lines flow of crude oil and connect-
ing wells in modern field Abu Gharb.
He added that this type of pipe borne
high pressure up to 76 bar a diameter

of 6 in. and processed in the form of
great rollers. They do not go through
corrosion and thus do not need to
Cathodic protection nor maintenance
during construction. This also features
a fast implementation, and at the same
time costs 25 % less than steel pipes.

Bahadli cleared that the use of this
type is due to the land risking of con-
taining mines, making it difficult to
extend steel pipes as required by the
cadres, mechanics and processes for
welding and testing kits, in addition to
the lack of sufficient flexibility of ex-
tending steel pipeline because of high
areas and valleys, pointing out that
all those obstacles and difficulties are
overcome through plastic pipes






The Ministry of Oil revealed that
the major operating oil companies in
Iraq are negotiating with the Iraqi gov-
ernment to reduce the rate of produc-
tion, Indicating that these companies
are " BP , British Royal Dutch, Dutch
Shell and Exxon Mobile. Clarifying
that these companies do not have the
infrastructure adequate for the pro-
duction and storage of 12 million bar-
rels per day.

The director of the Department
of Contracts and Licensing at the
Ministry of Oil Mr. Abdul Mahdi al-
Amidi said on the sidelines of an Iraqi
oil conference was held in Amman,
which was transferred by the U.S eco-
nomic site of NASDAQ

"The negotiations are conducted
by the major operating oil companies
with the Iraqi government in order to
reduce the level of oil production in
the country, which would shrink the
overall production ceiling of Iraq 12
million barrels per day."

Al-Amidi adding, according to U.S.
site," The negotiating companies are
BP company working in the Rumaila
oil field and Royal Dutch Shell Dutch
operating in the Majnoon field, and
Exxon Mobile American in the West

Qurna-1 field." Pointing out that the
Russian company of LUKOIL and the
Italian company of ENI considered
the first two companies that reduce
the level of their productions this year.

Clarifying "We are in talks with
BP to reduce its production ceiling
decree of 2.85 million barrels per
day from the Rumaila oil field to 2.1
million barrels , where the current
production from the field is about
1.4 million barrels per day." Stressing
that Shell and its partner Petronas of
Malaysia are negotiating now with the
Iraqgi government to reduce the ceiling
produced decree in the Majnoon field
rate of 600,000 barrels per day to be
1.2 million barrels per day instead of
1.8 million.

He likely to start the production in
the Majnoon oil field this month, with
rate of 175,000 barrels per day.

He continuing that Exxon Mobil
operating in the West Qurna 1 is now
in advanced stages of negotiations
with the government to reduce its
production ceiling decree of 2.825
million barrels per day to 1.8 million,
pointing out "the production com-
pany is approximately 450,000 barrels
per day."

" We do not have enough oil infra-
structure for the production and stor-
age amounted to 12 million barrels
per day." Al-Amidi saying.

Expressing on his belief that we
may not be able to find buyers for
these quantities of crude oil product.

Iraq had reduced the rate of pro-
duction of a decree for the year 2017
amounting to 12 million barrels per
day at the rate of 3 million barrels per
day to be a ceiling productive new 9
million barrels per day , where this
goal is difficult to achieve.

] L] ] (]
0il Minister: Iraq will store 4
] o ]
million barrels of crude in Korea

The Iraqi oil minister said that Iraq plans to
store four million barrels of crude in South Korea.

Mr. Abdul Karim La'eebi declared to the re-
porters before a meeting of Asian oil ministers
in the Korean capital " we shall store crude oil in
Korea in order to be close to the Asian markets
and oil will be delivered to the store this year or
early next year

Gouncil of Ministers informs BP
and SHEL companies give the

priority to the gas

The committee of follow the work and producing elec-
tric power in the Council of Ministers recommended to
inform the SHEL and BP companies give the priority in
their work in Iraq to the gas production.

The Secretariat of the Council of Ministers confirmed
in a statement on the needing to implement a compre-
hensive program for the rehabilitation of the old thermal
power plants to run the gas stations in dry gas fuel .

The Committee also reccommended to share the private
sector in the distribution and collection activity in accor-
dance with the business models prepared by the ministry .

Council members in the province of
Ninewah considered the authorization which
has been granted to the governor on a contract
to build an oil refinery in the province isillegal.

The province of Ninewah has confirmed
that it will set up an oil refinery and a power
plant through investment over the next two
years..




Iraq adds five new"global companies to com-
pete on the field jof the Nasiriyah oil field

Iragi Oil Ministry announced that it added new five inter-
national companies, to be added to the list of seven companies
that have been selected previously to submit proposals for the
development of the Nasiriyah field and establish oil refinery in
the south of the country. It expected that the estimated cost of

& the project is about four billion and $ 400 million, as pointed
out that the oil ministry is planning to build another four re-
fineries.

The Indian newspaper of Business Standard, declared that

both Indian oil and gas companies the ONGC and Essar Oil for

& energy projects has been added with three other global to the

previous menu, which includes seven companies to develop

the field of Nasiriyah oil and construct refinery with the pro-
duction capacity up to 300 thousand barrels per day.

Noting that the total companies are 12 and that the cost esti-
mated at about four billion and 400 million dollars.

BS added "The new menu of competing companies are In-
dians ONGC and Essar Oil, the Russian Roseneft, Maurel &
Prom French and South Korea's GS Engineering and Construc-

Referring that the Iraqi Oil Ministry had been nominated
in March last year seven international oil companies among 14
“companies to develop the oil field and construct the refinery.
Indicating that the companies that have been nommated the
Indian Reliance for PETolUT Industries, the French oil Total,
the Russian LUK 0111 fHe Chinese CNPC andl the Amirican
— T Brown Energy ﬂmpany for energy.
y T e
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BS explained “T]‘lelIZ companies that have been rehablhtated
to tender will belinvited to review the information on the proj-

- ect and discuss the terms of the contract. pointing out that Iraq
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.. facu to 567 thousand barrels per day and it tries t6 in-

" + (Crease the capacity of the refineries of up to 750 thousand bar-

.rﬁ)er day through improvements-and development work op
r “ rqﬂi‘ing the cdrr
-

HFi

ﬂ

t." BS clarifying. e

BS mentloned that the Iraqi-Oil Mlmstry is.also planning to
build four new refineries in each of Karbala, Kirkuk, Maysan
and Nasiriyah.

It is mentioned that the two companies Malaysian Petro-
nas and Japanese Japeix had won the contract to develop the
Gharraf field in the province of Dhi Qar, as well as drill and de-

_ 4.4 velop 11 oil wells and produce crude oil up to 50 thousand bar-
‘ rels per day at the end of the year 2013. The share of Petronas
in al-Garraf oilfield is 45% while Japeix company 30 % share of

the project whereas the remaining stake due to the North oil
Company.
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The Deputy Prime Minister for Energy Opens Majnoon oilfield and an-
nounce the starting of the first commercial production of the field

Under the patronage of Prime Minister Mr. Nuri al-
Maliki and the Oil Ministry in collaboration with Shell
company, the main operator of the Majnoon field, hold
an official ceremony to start the production for the
Majnoon oilfield. The oilfield had been opened by the
Deputy Prime Minister for Energy Affairs Dr. Hussein al-
Shahristani, Oil Minister Mr. Abdul Karim La" eebi and
the general director of the Shell International company.

Dr. Al-Shahristani said in his speech "I am delighted
to join this ceremony and wittiness the opening this gi-
ant oilfield which is considered one of Iraqgi project that
help to build this country. We develop this oilfield and al-
Rumela, al-Zubeer and west of al-Qarna first and second
stages, and we shall develop other oilfields."

The Oil Minister Mr. La" eebi said "This is not the last
project or last celebrations in a series of creativity and
giving in the oil sector, but there are more than one oil-
fields, as long as there are Iragi minds help to build this
country.”

While the General Manager of the Southern Oil Com-
pany Jafar expressed his pleasure with this achievement,
saying "From the Majnoon oilfield, the third-largest oil-
field in Iraq, we would like to thank all efforts that began
its commercial production 175 thousand barrels per day
in the national oil company in 1973, and completed by
subsequent generations in the Oil Ministry in collabora-
tion with Shell and Petronas to add another achievement
for the Iraqi oil industry."

The Executive Director of Shell company showed all
the artistic operations carried out in this field , as well
as services community that provide jobs, establishing a
centre for training and development, and the provide six
mobile clinics equipped with the latest medical supplies
distributed on al-Qurna, al-Deer and al-Theger districts,
in addition to prepare a literacy program, and a training
sewing program for widows, establish arenas for football
and make an agreement with international sports clubs
to develop the skills of youth soccer in the province .
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Iraq signed an investment contract with a Swiss company to set
up Maysan oil refinery at a cost of six billion dollars

Prime Minister Mr. Nuri al-Maliki signed an investment contract
with a Swiss company to establish a refinery of Maysan oil at a total cost
of six billion dollars with the production capacity arrive to 150 thousand
barrels per day.

The Swiss company indicated that this project would be a starting
work for other projects in Iraq. Al-Maliki said in a statement issued on
the sidelines of his attending in the signing ceremony for the establish-
ment and operation the refinery of Maysan by the Ministry of Oil and
the Swiss Company of Satarm" the government signed an investment
contracts which will contribute the fill need of the country's oil deriva-
tives."

Noting that the project aims to establish and operate the refinery of
Maysan which will be ran by the Ministry of Oil and Swiss Satarm com-
pany at a total cost of six billion dollars, and a production capacity of 150
thousand barrels per day.

Adding "This vital project will bring to Iraq and the group of compa-
nies that will work on its construction a great investment opportunity.”
Stressing that there are other agreements have been signed to work in
multiple areas, particularly in the field of electricity, where it was agreed
on a project to produce six thousand MW. Al-Maliki indicating that the
government is working very hard to reach an advanced stage of econom-
ic growth, and provide a decent livelihood for all citizens, especially the
poor, in addition to provide the employment opportunities.”

Calling all companies and investors to take advantage of available op-
portunities in Iraq to contribute in the process of construction, recon-
struction and investment in the fields of oil, electricity , housing , roads,
industry and commerce and others.

For his part, the President of Swiss Satarm company through the
statement that this project will be the first of the work of the other proj-
ects will cover various fields .

Its mentioned that the Maysan Oil Company announced in the eighth
of October 2013 that the China company of PetroChina is staring the
second phase of develop the Halfaya oilfield to produce 100 thousand
barrels per day of crude oil.

Indicating that the company will create a second complex crude oil
processing major and it will drill S0 new wells in addition to expand
the gas receiving station to accommodate 100 million cubic feet. The
Chinese Company of Petrogina announced in 6th August 2013 that it
began in the second phase to develop Halfay oilfield southern Iraq that
may increase the energy resources. Pointing out that it will drill through
this phase which will hopefully be completed mid - year 2014, 60 new
wells with sought treatment center for a hundred thousand barrels per
day, to double the production capacity of the field to 200 thousand bar-
rels . The Chinese company of PetroChina has many investments in the
several large oil fields projects including Halfay field in the province of
Maysan and Rumaila in Basra in southern Iraq .
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oilfield in al-Nasiriyah

and Oil Minister Abdul Karim Lu" abee.

The Malaysian Company Petronas and Japanese Japex had
signed in 20/12/ 2009 a preliminary agreement with the Iraqi
government to develop the Garraf oilfield with the invest-
ments are expected reach 8 billions dollars with a long-term
duration 20 years to own the company of Petronas 60 % of the
project compared and 40 % for the company of Japex while
the two companies will receive a fee of 1.49$ for one barrel.

The two companies pledged toraise the level of production
to 230 thousand barrels per day, according to the General
Manager of Petronas, Mr. Ho Wang Kin.

Dhi Qar province possesses oil reserves estimated 20 billion
barrels under within five important and untapped oilfields are
the large field of al-Nasiriyah in the district of Kat'ah which
located 30 km to the north of al-Nasiriyah, which it is expected
to produce 300 thousand barrels per day with its production
of one million barrels after the completion of rehabilitation,

and the field of Garraf, which is located 25 km north of al-Na-

siriyah , which estimated its production 130 thousand barrels
per day.

The Deputy Prime Minister for Energy Dr. Hussain al-Shah-
ristani said that 90 % of workers in the Garraf oil field will be
citizens of Dhi Qar.

He said in a speech during the opening ceremony of the
Garraf oil field, "The percentage of Iraqi manpower in the field
of Gharraf is 90% , most of them residents of the surrounding
area of the field.

Adding that the development of the field faced many prob-
lems and challenges, and most prominent was the conflicts in

the field like roads, bridges and farmland.

He continued "We were able to overcome the difficulties
and accomplish our tasks and objectives that we have identi-
fied the development of the oil sector cooperation and deter-
mination of all parties, pointing out that the stable security sit-
uation in the province has helped greatly to get the job done."
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Petronas and Japex companies pledged to raise the produc-
tion to 230 barrels per day

The Prime Minister Nuri al-Maliki opened the Garraf oil-
field which was carried out by the Malaysian Petronas Kari-
gala company and Japanese Japex company with production
rate of 50 thousand barrels per day.

Al-Maliki said in a speech opening ceremony “We celebrate
the opening of this project to clarify two things, the first is
internal that we invest our resources properly, and the second
is that Iraq’s state one of ten countries which possess great
wealth and capable of building and development, stressing
that the process of construction and reconstruction require
popular conation and strong political that help the process of
construction and reconstruction.”

Adding that this area has suffered from neglect and ruin
which we have to fairness it, noting that this field does not

represent the issue of production , but will reflect the state of
development, expertise and services that will accompany the
production process.

He stressed that the province of Dhi Gar need to the fur-
ther development and construction, calling for establish of
Dhi Qar Oil Company in order to promote oil projects that
built in the province .

Stressing on supporting operating companies in Iraq, call-
ing all companies to adhere the dates of achievement and to
be a partner in the process of construction and reconstruc-
tion.

The Prime Minister Nuri al-Maliki arrived to the city of al-
Nasiriyah to open the Garraf oilfield who accompanied by
Vice President for Energy Affairs Dr. Hussain al-Shahristani

b—
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»> The Gabinet works in the legislation of the Atomic
Energy Act to be used for peaceful purposes

Ministry of Oil in 2006 until 2008,
but unfortunately we did not get a
quantum leap with regard to the treat-
ment of gas burnt. Our cadres are cur-
rently unable and especially because
we do not have factories due to their
destructions at war, so we turned to
the largest global company to contract
with them in this regard. The establish-
ment of Basra Gas Company was done
and the company's duty to take the
burnt gas from old fields as Rumaila
and Zubair and work on the treatment
of this gas is delivered to the National
Company for the production of energy
to be utilized as fuel for power plants.

- Marine licensing rounds
Regarding il licensing
rounds that have been held
with both Iran and Kuwait, al-
Shahristani said:

Iragi marine port is so narrow be-
cause the limited of our east and west
sites, so there were a series of complex
decisions that prevented the signing of
these contracts include UN instruc-
tions, Chapter VII and old protocols.
Now, when we are out of Chapter VII,
oil ministry signed an agreement with
Kuwait and Iran to draw oil borders
and economic rights, and presence
large quantities of hydrocarbon am-
munition in the northern Gulf in the
region which lies along the economic
continental Iraqi shelf that overlap
with Kuwait and Iran. we are discuss-
ing to develop these fields to invest in
these fields within agreement guaranty
the rights of all parts. In this state, we
have used a global companies to pres-
ent a complete study about the amount
of oil and the production, according
to the area of field in the country. we

ssue 19 October —2 013

also have several contracts with both
Iran and Kuwait, which worked on the
development of parts of some of the
common fields during this year and we
hope to produce oil through licensing
rounds third, fourth and fifth , which
witnessed signed many contracts that
reflected a growing in the Iragi econ-
omy. This economy growing has drew
the development future plans that lead
to develop the capacity of the Iraqi
economy.

- Electricity and private
sector companies

Is the Ministry of Electricity
open the door for private sec-
tor to invest in the electric
power? al-Shahristani an-
swered:

Indeed, the Ministry of Electricity
informed the citizens that the minis-
try is ready to share the private sector
"Iraqi or foreign sector” to build power
plants and sell them to the national
company. There were Iragi investors
desire to participate in this project and
we welcomed them and the ministry
prepares everything with them because
our goal, production electric energy.

This experiment relies on the pro-
vision of gas to these stations, as Iraq
haven't such quantities of gas to meet
and fill this demand , so it must be im-
ported from other, so we decided to
call investors.

- Electricity and provincial
councils

Regarding distribution the
electric power by the provin-
cial councils and provincial
al- Shahristani answer:

"Electricity passes through three
stages production and transport and
then distributed in the areas of con-
sumption, whether cities or indus-
trial zones. Generally, in the world,
the production networks for electric
power remain the task of the Ministry
of Electricity exclusively. It represents a
kind of national security of the citizen
that get rid of citizen from the mood
of the private sector and investors, so
production network should run by the
ministry while the distribution sector
possible to run by private sector and
the provincial councils. The Ministry of
Electricity has been studying this issue
before and it has invited the provincial
councilsin order to determine the need
for each province of the energy and dis-
tribution centers, which will be accord-
ing to the need for this energy."

* Nuclear power in Iraq
About the use of nuclear en-
ergy file in Iraq for peaceful
purposes al-Shahristani re-
plied :

"Certainly, Iraq was one of the first
Arab countries interesting in the nucle-
ar energy file, and now ministry council
works to legislate the Atomic Energy
law to be used in the peaceful purposes,
while the old centers of nuclear energy
in Tuwaitha had been completely de-
stroyed, and the state in the process
of cleaning these areas of radioactive
sources."
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ourselves to the text of the constitu-
tion, which stipulates that the oil and
gas belongs to the Iraqi people and
non-Iraqi cannot share the Iraqis with
their oil or gas, so, we send out invita-
tions to foreign companies that Iraq
needs their contracts, experiences and
investments to keep oil and gas to the
Iraqi people. Of course the giant oil
companies frankly are not accustomed
to this type of deal and are rejecting
this principle, however, we have the
conviction that the magnitude of the
reserve oil in Iraq and the need for the
world to this reserve are indispensable
and therefore there is not an option for
them but to work with us and accept
our terms. We are sure that this issue is

given to Iraq excellence in oil contracts
that belong to the service to maintain
the wealth the minimum wage and are
now being implemented with high spir-
it and all the companies are committed
except the Angolan company because
of the security situation in the region.

- Burnt Gas in Vain
Burned gas, which caused
great losses to this wealth
with the knowledge that there
are significant contracts with
great companies in this as-
pect ?

Gas flaring in Iraq began with the
beginning of the first production of

oil and is now aged more than eighty
years, and this does not mean that our
government its current shortcomings
in this aspect even the previous govern-
ments could not stop this burning or
take advantage of it because it means
stopping oil production as well as the
process treatment of gas at gas stations
and oil and petrochemical companies.

As the treatment of gas from opera-
tions are very expensive, require expe-
rience and a large workforce and some-
times the need to stop production, Iraq
to make a great effort in this area, did
not succeed in controlling the gas burn-
ing and I personally made great efforts
with our experts since I took over the
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»»> Service contracts with foreign companies ensure
the amount of oil for the people

were terminated. The revised version
of the draft law was approved by the
energy Commission, submitted to the
Council of Ministers and approved by
the Board. The decision of the Coun-
cil of Ministers canceled all previous
drafts and took this new revised draft as
the only draft adopted by the Council
of Ministers.

- 0il and the Private Sector
What is the role of the pri-
vate sector in the oil industry,
knowing that these compa-
nies did not have a role at the
time of the former regime, as
there are a lot of Iragi compa-
nies who have the ability to
access and compete with in-
vestment firms? Dr. Hussain
al-Shahristani said:

When we talk about energy and your
magazine is Energy and Life, it is not
just limited to oil.

There are also gas, electricity and wa-
ter resources, and science technology.
Energy is a broad subject.

To develop the start of the develop-
ment of oil fields, we start from the
refineries to the various oil industries

in relation to the development of the
fields, we can’t accomplish it as an in-
tegrated project for two reasons: first
is the size of the project because it will
be worth billions of dollars. Second is
for the required experience because
this area is like any other technical field
that is constantly evolving and these
companies have a high technical poten-
tial and studies... For example, a small
field like Garraf, one billion dollars had
been disbursed so far on it by these
companies. So when talk on the work-
load there are no national companies
with such financial ability or sufficient
technical knowledge. We contracted
in licensing rounds on these giant oil
companies because these companies
do not implement on their own but
contract with other companies to drill
wells to reclaim them, and a third
company to extend the tubes with a
fourth company to develop a safe. We
contracted in licensing rounds, that any
of these tasks can be done by any Iraqi
company that as a preference over the
foreign companies .

- Salary Teams and Fran-
chises

Private sector company cad-
res that work on rehabilitat-
ing always complain about
the problem of abandonment
of these cadres after training
them to join foreign compa-
nies because of the difference
of salary and allowances.
About the possibility of the
enactment of the this regard
Dr. Hussain al-Shahristani,
said:

This problem is not only suffered
from all private sector companies in
Iraq, but even the government sec-
tor companies, who resign cadres as a
result of receiving a job with a salary
greater in foreign countries. We live in
a democratic system and the system re-
spects the decision of rights at work. So
I find that the company, which trains
its staft and tire in order to increase the
technical skills imposed from this cad-
re should respect this issue and have
a loyalty to the company, and I truly
call to study the Japanese experience
and this experience to lift the country’s
economy in the correct manner.

- Service Gontracts and
Participation

Service contracts and partici-
pation that have been signed
by most countries What about
them? And where are the
strength points that will be
used in the oil sector in Iraq?
Dr. Hussain al-Shahristani ,
said:

There is a big difference between
service contracts and sharing contracts
that have been signed, including the
states leftist like Libya at the time of
Gaddafi, Syria and Venezuela. What
characterized the Iraqi contracts with
these companies is that we committed

ssue 19 October -2 o013



() ENERGY & LIFE

Afterthe terrible deflation exposed
to the Iragi economy as a result of ir-
responsible policies followed by the
deposed Saddam since 1979 until
the fall of his regime in April 2003.
The democratic transformation ex-
perienced by Iraq emerged several
problems, including the oil and gas
law and the situation of the common
fields between us, Kuwait and Iran,
oil licenses contracts Iraq , in addi-
tion to the scarcity of electric power
that turned Iraq into a Rentier state,
and the adoption of the Iraqi gov-
ernment on what is granted to the
oil sector from unsafe and unstable
financials ...

Questions overlapped as we en-
tered the office of the Attorney -
Shahristani to look for an answer

Energy and Life Magazine Opens a File with the Deputy
Prime Minister for Energy Affairs

»»> The door for the Iraqi and foreign private sector
investment is open to power stations construction

- 0il and Gas Law
Our first question was about
the draft law of oil and gas,
which has been provided
since 2007 and rolled into
political conflicts, what is the
fate of this law? Dr. Hussain
al-Shahristani said:

The law, frankly, is nothing new be-

cause the draft approved by the Cabi-
net in February 2007 and sent to the
House of Representatives did not initi-
ate and it passed over six years, then, to
the Energy Committee in the House of
Representatives, who worked hard and
wrote the draft again and this, frankly,
is not right because it is not right to
draft laws and under the Constitution,

the judgment of the Federal Court
must come from the Council of Minis-
ters. They tried to pass it but it failed in
the debate of the House of Representa-
tives. The Oil Ministry then reconsid-
ered the 2007 draft and updated and
developed on the basis of the evolution
that has occurred in Irag’s oil industry
contracts and licensing rounds that

ssue 19 October 2 o013
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Extractive Industries -
Iraqgi Ambitious Steps

The oil industry in Iraq contributed pivotally in
shaping the economic recovery enjoyed by Iraq
since the establishment of the state, despite the pas-
sage of a long era, the industry labored under the
domination of the unstudied political decision,
the dominance of the dictators on the industry’s
resources as well as on the employment of huge
revenues in affairs no longer on the country or the

people.

But that is a matter for optimism pursued by the
Iraqi Ministry of Oil in the development of this sec-
tor in line with the aspiration and hopes of the Iraqi
people in developing, progressing and improving
the standard of living, after reflected policies clearly
effected on the incomes and annual budgets ap-
proved by the Ministry of Planning and legislative
bodies.

The plans approved for the management of the oil
file, specifically the policy of the extractive indus-
tries, cause contentment and satisfaction with local
and international bodies, having succeeded in the
development of train oil industry on the road and
drawing the outline of the industry in a professional
manner exceeding expectations, compared to the
level of the development process for the rest of the
government sectors supervised by other ministries.

As export rates are expected to increase during
the next few years in the event of continuation on
the approach to file management, extractive indus-
tries present to record levels put Iraq at the top of
Petroleum Exporting Countries of oil and gas in
the world. This prompted many governments and
countries to pave the way for close cooperation in
the hope of its participation in oil exploration and
service contracts in Iraq.

International economists expect that Iraq will be
the first economic state it’s the region, in spite of the
worrying security situation. Economists also expect
upcoming oil exportation and production opera-
tions managed in Baghdad.
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