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2 "In 2009, Irag will be cushioned by surpluses from previous years. But by

next year, there is a real danger that the government will be in a position "where
they basically run out of money,"” said a senior U.S. official here, who spoke on
condition of anonymity.

Forced to curtail spending because of a budget deficit this year of at least $18
billion, Iraq has launched a major drive for foreign investment. But private
investors have shown little inclination to commit resources to a country where
bombings and shootings, though greatly reduced, are still a regular occurrence.

"The No. 1 reason is security. And what happened in these past weeks didn't
help,” Finance Minister Bayan Jabr said in an interview, referring to a sharp
increase in high-profile bombings in April.” Los Angeles Times, 11 May 2009:
http://www.latimes.com/news/nationworld/world/la-fg-irag-economy11-
2009may11,0,6735436.story
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2 Roy Gutman, “Dysfunctional banking sector helps keep Iraq in economic
shambles,” McClatchy Newspapers, published in The Kansas City Star:
http://www.kansascity.com/2011/12/25/3337377/dysfunctional-banking-sector-
helps.html#storylink=cpy#storylink=cpy
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Michiel Leeznenberg, “Refugee Camp or Free Trade Zone? The Economy of
Iragi Kurdistan since 1991” in Kamil A Mahdi (editor), [lraq’s Economic
Predicament (Reading: Ithaca Press, 2002), pp 306-311.
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1. What opportunities are available for investment in banking and financial
services in Irag?

2. Recently the Irag government introduced many new financial reforms; how
will these affect international investment in Iraq?

3. What are the challenges and the priority areas of reform moving forward?
4. How should Iraqg respond to the global financial crisis?

5. What role should Iraq’s banks play in the country’s regeneration and
redevelopment?

6. How should the operations of Iraq’s state-owned banks be improved and
developed?
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7. What needs to be done to encourage the development and growth of private
banks?

8. What obstacles are impeding business and consumer access to finance?
9. How should large-scale infrastructure projects be financed?
10. How banking and supervisory regulation should be improved?

11. What reforms are needed to capital markets and the growth of the Iraq Stock
Exchange?

12. What steps are required to modernize and upgrade the Iraqi insurance sector?
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