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1. Alikely source of these, and other, flaws in the Programme might originate from some of the key sources used in
drawing up the programme (see Programme: 6), including the 2018-22 National Development Plan (NDP) and
the ‘Iraq — 2030 Vision — Prosperous Economy.” In setting out its key assumptions (NDP: 16) has regard to the
Irag-IMF 2017-20 SBA. It is also heavily influenced by the International Monetary Fund - IMF’s
financial/economic projections for Iraq to 2022 (www.imf.org/en/.../Irag-2017-Article -IV...). Most damagingly
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the sectoral allocations of ‘planned’ investment show a meagre 3.4 percent of the total for the agriculture, and
2.2 percent for manufacturing (NDP: 63). The IMF required Iraq to adopt a stringent fiscal regime, with which
resonates a surprising paper by Muthhir M. Saleh, justifying the importance of fiscal consolidation policies,
which, typically, affect the poorer sections of society much harder.

2.Some key economic variables (drawn from the 2018-22 NDP) that reflect the weaknesses, if not the backwardness,
of the Iragi economy include:

3. Oil sector comprised 55.1% of GDP in 2015 (up from 51.3% in 2010)
4. Agriculture sector contributed 2.0% to GDP in 2015 (down from 4.2 in 2010). The NDP
projects a rise in its contribution to 2.2% by 2022? (NDP: 61)
Manufacturing contributed 0.84% to GDP in 2015 (down from 2.1% in 2010). The NDP
projects a rise in its contribution to 1.12% by 2022? (ibid).
Oil exports comprised 99% of total exports in 2015.
The parallel (black) economy in Iraq is rife, avoiding taxation and not included in GDP
Women’s participation in the labour market is a mere 13%
The rate of unemployment is around 16% (and 25% amongst the youth)
10. 30% of Iragis live in poverty.
3.The current rate of women’s participation in the labour market hovers around 13%, compared to over 50% in, for
example, Denmark, UK, and Singapore. The process of increased participation starts with universal world-class
co-education in the primary schools, so that boys and girls learn how to respect each other from an early age,
becoming effective partners in the future.

o

SO ~No

4.The prominent Iragi economist Sabri Z. al-Saadi has this month (November 2018) produced a thoughtful critique
of the key economic aspects of the MP, circulated privately. This note draws on this critique.

5. This proposal appears to resonate with a paper by Muthhir Muhammed Saleh (2017) ‘A Reading in the Future of
the Political Economy of Iraq” (posted on http://iragieconomists.net/). The idea of ‘Social Market Economy’
was originally promoted and implemented in West Germany by the Christian Democratic Union (CDU) under
Chancellor Konrad Adenauer in 1949. Its origins can be traced to the interwar Freiburg school of economic
thought. Arguably, Iraq has no resemblance to post WWII Germany, in economic, social, and political spheres,
nor the general outlook to life/culture.

6. The name ‘Development Board’ is a linguistic English construct. In England, the construction of major projects is
normally referred to as ‘development.” The ‘Development Board’ (‘Majlis al-I’'mar’) in Iraq was founded to
construct infrastructure projects. It was abolished in 1958, following the overthrow of the Monarchy in July of
that year.

7.See, for example, Al-Haidari, Ibrahim (2015) The Development Board and its Pioneering Role in Economic
Development (posted at: http://iragieconomists.net/ar/2015/06/06, accessed on July 10 2015).

8. See for example, Al-Saadi, S.Z. (2009) The Economic Experience of Modern Irag: Oil, Demoracy and the
National Economic Project 1951-2006 (Dar al-Mada publishing and Hirmis, A.K. (2018) The Economics of
Irag — ancient past to distant future (GHP, Chapter 7).

9.  See Hirmis, A.K. (ibid: 316-7)

10. Agood starting point would be to review, and improve on, the vision statement adopted by the 2010-14 NDP.
This states that “““Iraq is seeking to ...be a peaceful and stable nation... seeking to be an effective nation that
functions in accordance with market mechanisms and a regional economic power that complements and is part
of the international economy in a manner that embodies the principle of international partnership. Based
thereupon, Iraq will use its economic resources, both human and natural, effectively and efficiently to attain a
competitive and diversified economy in which the private sector has a leadership role in generating wealth and
jobs, while the government performs an organizational and enabling role to address market failures and ensure
equitable distribution of national income so as to enable the most vulnerable social groups to fulfil their role
effectively in achieving economic and social progress. All of this is to be achieved with guidance from the
principles of democracy, the rule of law, good governance, sustainable development, competitiveness, social
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https://en.wikipedia.org/wiki/Chancellor_of_Germany
https://en.wikipedia.org/wiki/Konrad_Adenauer
https://en.wikipedia.org/wiki/Freiburg_school
http://iraqieconomists.net/ar/2015/06/06
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11.

12.
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20.

justice, freedom, and human rights”
(http://www.unesco.org/education/edurights/media/docs/795ff8ch2cd3987aba07572026cdb6d0958cd27a.pdf:
p- 24. This is a UNDP/UNAMI translation of the below Arabic version). In the author’s view, this statement is
superior to the current ‘Iraq - 2030 Vision: Prosperous Economy’ (July 2017) which contains numerical targets
for private sector contribution to GDP, at 57%. This is difficult to comprehend, as a ‘vision’ is actually a
statement of intent, not of specific targets given within such a long-term timescale?

Essentially, the concept of ‘sustainable development’ in the context of this note might refer to economic
resource allocation/use to improve the well-being/living conditions of the Iragi people, without undermining
the integrity and stability of the eco-system.

This definition is based on Kindleberger, C.P. (1958) Economic Development (McGraw Hill Ltd. London),
Seers, D. (1969) he Meaning of Development (Institute of Development Studies — communication # 44) and
Sen, A. (1999) Democracy as Freedom (Oxford UP). Here ‘eeconomic growth’ means an increase in real GDP.
An increase in real GDP in turn means there is an increase in the productive capacity of the economy and value
of national output/national expenditure.

Kadhim al-Hassani’s ‘Iraq Government’s Economic Strategies’, provided in the form of a Power Point
presentation in Berlin 27-28 February 2018, is an amalgam of sector strategies that do not appear to follow a
cohesive overall quantifiable objectives, thus becoming a set of intentions that Irag government would wish to
pursue (see Wwww.iragieconomists.net).

SCBA refers to social cost benefit analysis, NPV refers to Net present Value techniques, and IRR refers to
Internal Rate of Return of investment.

The 2018-22 NDP does not have a legal power to effect growth, let alone induce private investment (of a
projected 1QD 88.6 trillion) in a meaningful way (NDP: 62). The mechanisms to induce the private sector to
invest under the aegis of the NDP simply do not exist.

See NDP 2018-22: 60, Table 6 (posted at: https://mop.gov.ig/ in Arabic), and IMF (ibid: 4, Table 1)

See Muthhir Mohammed Saleh (2018) Fiscal Consolidation for Iraq — a vision for 2018-22 (posted at
www.iragieconomists.net).

See Hirmis, A.K. (op cit: 58)

Compare with Al-Zuhairi, Riad A.Isa (2018) the legal system for government economic activity in Iragq
(Academic Voice, Association of Iraqi Academics — UK, No. 1 June 20, pp. 12-15)

For example, UNIDO, UNAMI, Wold Bank (WB) and the IMF.
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