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As of the end 0f 2017:

- The total amount incurred by and actually paid to the Investors (I0Cs) is 69.329 billion $US (excluding some

carried forward and disputed);
- Total Remuneration Fees after Tax received by IOCs is 5.684 Billion $US;

- Cumulative produced oil equals to 6.984 Billion Bbls (7.166 Billion Bbls);
- Unit cost is 9.9 $US (9.67 $US).
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Average cash cost to produce a barrel of oil or gas equivalent in 2016, based on data from March 2016

UK 22.7 | 174 | 43 | s443
Brazil M 16.1 | 9.5 | 28 | s35.0
Nigeria Iﬂ 13.1 | 8.8 | 3.0 | $29.0
Venezuela W 61 | 19 ]as]| s276
Canada Iw 9.7 [ 116 | 25| s26.7
US Shale I-M 76 | s9 | 35|24 o o aes
Norway t!: 13.8 | 4.2 | 3.1 | $21.3 [ Capital Spending
US Non-Shale Iﬂd ) [ s2 [31]s210 [ Lifting (Production) Costs
Indonesia [l 77 [ 69 ] 36 |s197 MGy Teansport
Russia Iﬁ 51 [ 3027 s192
Irag 99 50 [22]|25] $10.6
Iran 4.5 $9.1
Saudi Arabia | 35 | 3.0 |25/ $9.0 |
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2015 Laiill daiiall Jgall aaf A saly Jaay LY LAY Jauigia (3) Jeil

Average cost to produce one barrel of oil in top oil producing countries worldwide in 2015
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Statista Website : b @35 Dlly bl Sl agupe JE 2 joaal)

https://www.statista.com/statistics/597669/cost-breakdown-of-producing-one-barrel-of-oil-in-the-worlds-leading-oil-
producing-countries/
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IRAQI LICENSING ROUNDS Q

Outcome of the Service Contracts.
Einancial Outcome

1. State Treasury has encountered progressive increase from the oil production revenue as

shown below:

- 2009 : 41,329 billion 5US, Oil price = 58.838 5US/8;

- 2010 : 52,203 billion SUS, Ol price = 76.106 5US/8;

- 2011 : 61,833 hillion SUS, Oil price = 104.972 SUS/B;

- 2012 : 94,846 billion SUS, il price = 106.007 SUS/8;

- 2013 : 83,169 billion 5US, Ol price = 102.317 5US/B;

- 2014 : 83,445 billion 5US, Oil price = 92.291 5U5/8;

- 2015 : 49,026 billion 5US, Oil price = 44700 SUS/8;

-2016 : 43,622 billion SUS ; and

- 2017 :59.560 billion SUS

2. Signature Bonuses amount equals to 1.230 billion SUS
3. State Partner Share of the Remuneration Fees equals to 1,306 billion 5US
4, Corporate Income Tax amount equals to 1.413 billion SUS

IRQI LICENSING ROUNDS
ABUL MAHDY AL-AMEEDI

DIRECTOR GENERAL
PETROLEUM CONTRACTS & LICENSING DIRECTORATE

27™, FEBRUARY 2018, BERLIN

(7) A 2D

@ Q
Total Unit Cost (Capex+Opex+Remuneration Fee), $US/Bbl
e 17.88

weo | 14.00

w0 | e

il a7 2

2w | B.o2

W | 5.99

(6) o3y Dk

3 IRAQI LICENSING ROUNDS Q

Outcome of the Service Contracts.
Petroleum Costs, Remuneration Fees and Unit Cost
As of the end Of 2017:
- The total amount incurred by and actually paid to the
Investors (10Cs) is 69.329 billion SUS (excluding some carried
forward and disputed);

- Total Remuneration Fees after Tax received by I0Cs is 5.684
Billion SUS;
- Cumulative produced oil equals to 6.984 Billion Bbls (7.166
Billion Bbls);

- Unit cost is 9.9 SUS (9.67 SUS).

Al-Ameedi (2018) : jaaall
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Jaanl) L) AAS 3 Agadiall catlyiall 41,
b LS (A A gy glsadi pracy (Al ihpall s g il A iy 5 & MO (2019) 8lasll Jals res

:1.63 salal)

Article 1.63: ‘Petroleum Cost” means recoverable costs and expenditures incurred and/or
payment paid by Contractor in connection with or in relation to the conduct of Petroleum
Operations (except corporate income taxes paid in the republic of Iraq or otherwise
stipulated herein) determined in accordance with the provisions of this contract including
annex C’, MoO (20019, p. 8).

:25.1 sald)

Article 25.1: ‘Contractor, Operators and sub-contractors engaged in carrying out Petroleum
Operations shall be permitted to import machinery, equipment, vehicles, materials,
supplies, consumables and movable property to be used solely for the purpose of
carrying out Petroleum operations and supporting activities. Importation of machinery,
equipment, vehicles, materials, supplies, consumables and movable property to be used
solely for the purpose of carrying out Petroleum operations and supporting activities,
shall be exempted from custom duties to the extent they are imported in the name of
ROC [Ministry of Oil]. Any other customs duties relevant to the carrying out of
Petroleum Operation and supporting activities shall be recoverable as petroleum costs.
Contractor, operators, and sub-contractors shall comply with the applicable
administrative formalities in this respect’. MoO (2009, p. 39).

:25.5 sald)

Article 25.5 ‘Customs duties, as used herein, shall include all duties, taxes and other
financial imposts which may be due as a result of the importation of the above-mentioned
items, but shall not include charges, dues or fees, of general application to be used to
Government entities for services rendered’. MoO (2009, p. 40.)

Service Contracts <Blbaaill 3lais L 8 Al-Ameedi (2018) & 25 al ) 5Ly culiall (g

Customs fee paid, if any, ": b (12 &) 2D ) Laadll 252l )41l g2 Al ) Amendments
S oSen e diawi Wl 8l o3a Ciled A mnlgll e (1 . “considered as Petroleum Costs
sSAal Jaaeitl] gl - liny Wy S et (ilyeall sda o oDl il LS dilanll il (g ety (5301 il
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