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The difference in definition between Accounting Gross Profit
and Insurable Gross Profit occurs most often in manufacturing
risks.

The cost accountant is trying to determine the exact cost of
goods sold.

All the costs of manufacture such as direct materials, direct
labour, and factory overheads are captured and deducted from

sales turnover to arrive at accounting gross profit.
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“GROSS PROFIT: the amount by which:’

! Denis Riley, Consequential Loss-insurances & claims, (London: Sweet & Maxwell, 1977),
fourth edition, para. 416.
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1. the sum of the turnover and the amount of the closing stock
and work in progress

shall exceed

2. the sum of the amount of the opening stock and work in
progress and the amount of the uninsured working expenses.’

Note: The amounts of the opening and closing stocks and work
in progress shall be arrived at in accordance with the Insured’s
normal accountancy methods, due provision being made for
depreciation.”
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http://iragieconomists.net/
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